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Editorial

Demonetization

The government of India recently decided to demonetize Rs 500 and Rs
1000 currency, which means that the legal tender of currency units 1s
declared invalid from the specified date. Demonetization of currency
means discontinuity of the said currency from circulation and replacing
it with a new currency. Most of the people supported the governments’
decision, The overnight decision changed the life of many as black
money holders were worried about the pile of cash they were sitting
on. Many poer daily wage workers were left with no job and income as
owners were unable to pay their daily wage.

This move will help the government to track unaccounted black money
or cash on which income tax has not been paid. Individuals who are
sitting on 2 mountain of cash usually do not deposit the amount in the
bank or invest anywhere as they would be required to show income or
submit PAN for any valid financial transactions. Banning high-value
currency will impact people who will have no option, but, to declare
income and pay tax on the same or destroy the cash somehow. Now, it is
not possible to hide the money as the notes have been declared invalid.

Black money is usually used to fund the illegal activity, terrorism, and
money laundering. Fake currency circulation will come to a halt in
a single shot. Corrupt officers, money launderers are under threat as
[ncome ax depariment is taking all the measures (o irack such people.

Tax payment Most of the businessmen who have been hiding some
income are ready to pay advance tax as current year’s income. Tax
payers who nave been uding some income can come forward to declare
income and pay tax on the same. Individuals are required to submit PAN
for any deposit above Rs 50,000 mn cash, which will help tax department

to track individuals with high denominations.

Lil Lii

Jan Dhan Yoiana Now individuals are depositing enough cash in theiw
Jan Dhan accounts which they were reluctant te do so a few days back.
[he amount deposited can be used for the betterment of the country.
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in the circulation of new currency. Individuals who have an upcoming
wedding were the ones who had to make alternative arrangements o
make payments. However, the government had given higher withdrawal
limit in such cases.

We have seen that many individuals have burnt their cash and discarded
the same, which is a loss to the economy. The government has to bear the
cost of printing of new currency and its circulation. It makes sense whep
benefits of demonetization are higher. The cost of currency printing 1s

a burden on the tax payers and is one of the many disadvantages cf de-
monetization.

There are only advantages of demonetization in the long term. The
government is taking all the necessary steps and actions to meet the
currency demand and ensure the smooth flow of new currency. We now o
have new notes in circulation with denomination of Rs 2,000 for the
very first time. There are also new Rs 500 notes in circulation, which

are very thin and have great security features. So, now there is whole lot
of new currency that is in circulation.

Dr. John Parmar Dr. Mohan Patel
Managing Editor Editor in Chief




