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Corpotale poserinee il system ol structuring,
aperating, and controlling acompaity witha view 1o
achicve fonp-term strategie poils 1o sitisly ity
Jrareholders, ereditors, erplayees, cistumers and
hl||w|1lu‘|n(‘m|m1nlc;:n\um.mtupluyu;ln1|n|ms'lunl
ole fon enhancement of profitability. The
mproyentent of finms profits important o attan
overall corporate poals.
Durable corpotate governanee s needed lor the all
the busiiess organizations becatse il plays an
ewsential role m the manggemen ol acdministritions
n both des eloped and developing, countries
Developed countries vary lromdesclopmg countiies
i many ways. For developing countries like du,
respectable corporite governanee is avitah ool for
plohalization ol business arganizations. Good
CuIpOTLLE gos emanee consists of cleamessprinciple,
accountability prineiple, obligation prineiple,
independence principle and lurmess principle which
v e direet efleet on comporate performanee. Good
corporate povernance does not only enrich the
profitabiity but also raises lim pertorminee.
B3y improvimg the oy erall presentation o fcompanics
and increasing their aceess o outside capital, good
corporate governanee pays toward ceonom
stability thatreduces the valnerability ol the monetary

g Jlee s

Crines, T reduies cost of capital and rarsadte
(i FPOTILE EOVCTTITIC COTRTIL St g e
among midnagement. board of dirgtors, conronmng
Jharcholders, monitoring <harelinlders and ot
staheholders

Pour corporale structure results imisarping. o 25
an the parl of management and sorhers | maeil
paverned corporations not only pose 4 Fisk o
(hemselyes, but they also cutise barmier 1o cifers ard
could indead pull dow n capitd nuket. For astence.
e poor governance of g sustemaitically mporiast
firm would pose a threat to the geonei).
[rrespective ol how sound macroeconmie poloies
are, il entities are not well govermed. the macro-
cconontic purposes may not be reached. Thus.
corporate governance is significant for all types of
husiness bodics.

IL LITERATURE REVIEW

Correetly applied corporate goyermance ethicsnthe
organization may rise the profitabiity ard requms.
improve its effectiveness, credibility and impros ¢
relations with key stakeholders such as s etars,
business partners, employees, custamers.
ete (Todorovie, 2013) Kumar and Nihalani (20141
investigated the effect of corporate got eriianee an
the performance of Indian Banks and found that
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