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Course  

Objectives: 

1) To understand the legal provisions on company auditors, including their 

qualifications, appointment, removal, duties, rights and liabilities. 

2) To understand the audit procedures for share capital and dividends. 

3) To understand the verification and valuation of assets and the classification 

of capital, revenue and deferred revenue expenditure. 

4) To understand the basics of audit reports, their types, and the calculation of 

divisible profit. 

 

Course Content 

Unit No. Description 
Weightage 

(%) 

1 Company Auditor 

Qualification and Disqualification of Company Auditor, 

Appointments and Removal of Company Auditor. 

Duties, Rights and Liabilities of Company Auditors 

25% 

2 The Company Audit 

1. Audit of Share Capital 

• General Program for verification of Share Capital. 

• Verification of Shares Issued for Cash and other than Cash 

• Shares issued at Premium and Discount. 

• Issue and Redemption of Preference Shares. 

• Issue of Bonus Shares. 

2. Audit of Dividends Verification of Dividend and Interim Dividend 

25% 

3 Verification & Valuation of Assets 

• Capital and Revenue Expenditure 

• Capital Expenditure, Deferred Revenue Expenditure 

• Verification of Assets 

• General Principles, Valuation of Assets 

• Verification of Specific Assets 

Land and Buildings, Leasehold Property, Goodwill, Plant and 

25% 
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Machinery, Inventory, Book Debts, Cash on hand and Cash at Bank 

4 Audit Report & Divisible Profit 

Audit Reports and Divisible Profits 

(A) Audit Reports: 

• Basic elements of Auditor’s Report, Format of Audit 

Report, Companies (Auditor’s Report) Order2003 

• Types of Audit Reports 

• Clean Report 

• Qualified Audit Report 

(B) Divisible Profits: 

• Meaning of Divisible Profit. 

Short Examples on calculation of Divisible Profit 

25% 

 

Teaching- 

Learning 

Methodology 

The course would be taught /learnt through ICT (e.g. Power Point 

Presentation, Audio-Visual Presentation), Lectures, Group Discussions, 

Quizzes, Assignments, Case Study and Browsing E- Resources. 

Internal and External Examination Evaluation 

Sr. 

No. 

Details of the Evaluation / Exam Pattern 50 Marks 

(%) 

25 Marks 

(%) 

1 Class Test (at least one) 15 (30%) 10 (40%) 

2 Quiz (at least one) 15 (30%) 05 (20%) 

3 Active Learning 05 (10%) ---- 

4 Home Assignment 05 (10%) 05 (20%) 

5 Class Assignment 05 (10%) ---- 

6 Attendance 05 (10%) 05 (20%) 

Total Internal (%) 50 (100%) 25 (100%) 

Final Examination (%) 50 (100%) 25 (100%) 

 

Sr. No.  Course Outcomes: Having completed this course, the learner will be able to 

1 To understand Company Auditor, their Qualification, Disqualification, 

Appointments, Removal, Duties, Rights and liabilities of company auditors. 

2 Students will be able to audit share capital transactions and verify dividend-related 

records accurately. 

3 Students will be able to classify expenditures and verify and value different assets 

accurately. 

4 Students will be able to prepare and interpret audit reports and calculate divisible 

profits correctly. 

 

Sr. No.  Suggested References: 

1 Practical Auditing by B. N. Tandon 

2 Auditing by D. S. Rawal 

3 Auditing by R. Shranisan 

4 Tulsian’s Cost Accounting for C. A. Final CA, (Dr.) P. C. Tulsian & CA Bharat 

Tulsian ,S. Chand Publication 
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5 Advanced Accounting-II Sehgal Ashok and Sehgal Deepak 

6 Advanced Management Accounting – A Self-Study Text Book (Dr.) P. C. Tulsian                

S. Chand Publication 

7 Advanced Accounting- Shukla M. C. and Grawal T. S. 

8 Problems and Solution in Advanced Accounting – Gupta R. L. 

 


